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Output, Input and Income in Agriculture
2008 - Preliminary estimate

Goods Intermediate Net Operating
Output Consumption Subsidies Surplus

2006 €5,231m €3,903m €1,821m €2,312m

2007 €5,701m €4,076m €1,841m €2,584m

2008 €5,853m €4,577m €1,892m €2,263m

% change +9.0% +4.5% +1.1% +11.8%

(2007 on 2006)

% change +2.6% +12.3% +2.7% -12.4%

(2008 on 2007)

Agricultural operating surplus down 12.4%

The CSO’s preliminary estimate of operating surplus in agriculture in 2008 shows

an annual decrease of 12.4%. This follows an 11.8% increase in 2007. The

estimate for 2008 is based on the data currently available for the year. See Table 1.

Comparing 2008 with 2007 we see that:

� The value of goods output by the agriculture sector increased by 2.6%

in 2008.

� The value of cattle output increased by 10.6% or €160m.

� The value of sheep output decreased by 9.3% or €17m.

� The value of milk output decreased by 2.3% or €37m.

� The value of cereals output decreased by 12.8% or €31m, due mainly

to a decrease in price.

� Total Intermediate Consumption increased by 12.3% or €501m.

� The value of fertilizers increased by 41.4% or €148m.

The value of subsidies less taxes on production increased from €1,859m in 2007 to

€1,885m in 2008.

The EU figures on operating surplus in 2008 are given on page 4.

This release updates information published by the CSO in December 2008. The

estimates for 2008 are provisional. Final estimates will be published in June 2009.

For more information contact Hilda McCarthy at 021 453 5084 or Morgan

O'Donnell at 021 453 5333.
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Table 1 Output, Input and Income in Agriculture, 2008
Preliminary estimate

Description 2006 2007 2008 Value Volume

Livestock (incl. stock changes) 2,416.3 2,397.0 2,521.0 5.2 -3.3
of which: cattle 1,501.7 1,502.7 1,662.7 10.6 -4.3

pigs 320.8 293.3 316.6 7.9 -1.2
sheep 190.5 182.2 165.3 -9.3 -13.3

Livestock Products 1,367.4 1,706.9 1,673.6 -2.0 -3.3
of which: milk 1,324.9 1,663.4 1,626.0 -2.2 -3.3

Crops (incl. stock changes
1
) 1,447.5 1,597.6 1,657.9 3.8 4.4

of which: cereals 159.7 241.8 210.8 -12.8 28.6

forage plants 861.8 922.5 1,034.0 12.1 2.2

Goods output at producer prices 5,231.1 5,701.5 5,852.5 2.6 -1.5

Contract Work 271.5 288.3 316.8 9.9 5.3

Subsidies less taxes on products -17.4 -17.7 6.2

Agricultural output at basic prices 5,485.3 5,972.1 6,175.5 3.4 0.1

Intermediate consumption 3,902.5 4,076.3 4,577.3 12.3 -0.5
of which: feedingstuffs 970.3 1,039.3 1,140.6 9.7 -4.4

fertilisers 379.5 358.8 507.1 41.4 -4.7
energy and lubricants 309.7 324.1 385.0 18.8 1.6
forage plants 847.4 907.2 1,016.0 12.0 2.2
contract work 271.5 288.3 316.8 9.9 5.3

89.0 87.0 87.0 0.0 0.0

Gross value added at basic prices 1,582.8 1,895.8 1,598.2 -15.7

Fixed capital consumption 691.1 722.0 768.1 6.4

Net value added at basic prices 891.7 1,173.8 830.1 -29.3

Other subsidies less taxes on production 1,838.3 1,859.1 1,885.4 1.4

Factor income 2,730.0 3,032.9 2,715.4 -10.5

Compensation of employees 418.3 448.6 452.1 0.8

Operating surplus
3

2,311.8 2,584.2 2,263.3 -12.4

1
Principally cereals and potatoes

2
FISIM : Financial Intermediation Services Indirectly Measured. (See Background Notes).

3
This is calculated before deduction of interest payments on borrowed capital and land rental paid by farmers to
landowners. The estimates for these items are:

Interest less

FISIM:- 2006, €283.6m; 2007, €368.8m; 2008, €397.6m

Land rental:- 2006, €152.8m; 2007, €149.1m; 2008, €144.1m

financial intermediation services

indirectly measured (FISIM)
2

Estimated Value Change 2008/2007

€m Percent

2
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Background notes

Introduction This release contains preliminary estimates of agricultural accounts for 2008. Three estimates are
prepared in each 12-month period for the agricultural accounts. The first or advance estimates are
generally released in early December of the reference year for which the accounts are prepared. In
February of the year following the reference year preliminary estimates are prepared. These update
the first estimates using the results of the December Livestock Survey and other updated data
sources. In June of the year following the reference year the final estimates of the agricultural
accounts are prepared. The estimates are based on a methodology arising from the revision of the
System of National Accounts in 1995. For details of this methodology see the “Output, Input and
Income in Agriculture” release of 2 July 2002. For details of data sources see the corresponding
release of 24 June 2004.

Producer price This is the price received by the farmer. It is sometimes referred to as the farm-gate or ex-farm
price. It excludes VAT.

Subsidies and
taxes on products

Subsidies and taxes on products are those paid or levied per unit on a good or service produced or
imported. The subsidy or tax is typically a specific amount of money per unit of quantity of a good
or service. Examples of subsidies on products are compensatory aid for arable crops and the
special beef premium. The bovine disease eradication levy is an example of a tax on products.
These subsidies and taxes are included in the calculation of output.

Other subsidies
and taxes on

production

Other subsidies on production are subsidies other than those on products. Examples are the single
payment scheme, the rural environmental protection scheme and the area based compensatory
allowance scheme. Taxes on production consist of VAT over-/under-compensation from farmers
who have opted for the flat rate VAT system, and motor taxation paid by farmers. Other subsidies
less taxes on production are not included in the calculation of output, but are included in the
calculation of operating surplus.

Net subsidies Net subsidies are subsidies on products plus subsidies on production less taxes on products and
taxes on production.

Basic price The basic price corresponds to the producer price plus any subsidies directly linked to a product
minus any taxes on products. VAT is excluded.

Valuation of stock
changes

For each category, the difference between closing year stocks and opening year stocks is valued at
the average price for the year.

Forage plants The production of forage plants is valued as part of output. Silage and hay are the main items in
this category. Direct sales of cereals between farms and use of cereals within farms are also
included under forage plants. These items are also treated as intermediate consumption with minor
exceptions, such as sales of straw to racing stables.

Contract work Activities performed by agricultural contractors directly linked to the production of agricultural
products (for example harvesting) are an integral part of agriculture. The value of such work is
included as output and also as intermediate consumption. Estimates of the input costs incurred by
agricultural contractors in the provision of their agricultural service are included under the
appropriate intermediate consumption categories, as well as in the compensation of employees
figure.

FISIM Financial intermediaries (mainly banks) charge explicit commissions and fees for their services to
customers, as well as implicit ones by paying and charging different rates of interest to borrowers
and lenders. The revenue from the margin on lending and borrowing by financial intermediaries is
described as financial intermediation services indirectly measured (FISIM). The inclusion of
FISIM in the table is in line with recommended EU national accounting conventions. It is a
reallocation to intermediate consumption of part of the interest paid by farmers. While the
inclusion of FISIM will increase intermediate consumption and decrease gross value added, it will
decrease, by the same amount, the figure shown for interest paid.

Fixed capital
consumption

This relates to the foreseeable wear and tear and obsolescence of fixed capital goods. It is
calculated on the basis of the probable economic life of the asset. It is not calculated for breeding
livestock or for non-produced assets such as land.



Operating Surplus, 2007 - 2008
€ m

Country 2007 2008 % change

European Union 27 103,468 97,261 -6.0%

Austria 2,218 2,135 -3.7%

Belgium 1,910 1,328 -30.4%

Bulgaria 1,202 1,478 23.0%

Cyprus 84 49 -41.0%

Czech Republic 647 577 -10.8%

Denmark 1,338 1,110 -17.1%

Estonia 212 147 -30.4%

Finland 1,656 1,436 -13.3%

France 18,641 16,362 -12.2%

Germany 10,230 9,306 -9.0%

Greece 6,713 6,396 -4.7%

Hungary 1,667 2,002 20.1%

Ireland 2,584 2,263 -12.4%

Italy 8,892 9,562 7.5%

Latvia 365 298 -18.3%

Lithuania 446 393 -12.0%

Luxembourg 96 84 -12.4%

Malta 140 54 -61.9%

Netherlands 3,946 2,986 -24.3%

Poland 7,642 7,238 -5.3%

Portugal 1,470 1,504 2.3%

Romania 2,662 3,552 33.4%

Slovak Republic 171 173 1.2%

Slovenia 371 342 -7.7%

Spain 20,742 19,342 -6.8%

Sweden 1,344 1,109 -17.5%

United Kingdom 6,078 6,035 -0.7%

Source: Eurostat
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Compensation of
employees

This includes remuneration in cash and in kind. It does not include the remuneration of work
undertaken by the farmer or by non-salaried family farm members.

Operating surplus The operating surplus figure is comprised of the operating surplus earned by farmers and that
earned by agricultural contractors. The part earned by farmers is an approximation for the income
indicator used under the old agriculture accounts methodology. It is calculated before deductions
for interest payments on borrowed capital and before deductions for land annuities and for rent
paid by farmers to landowners for the use of their land.

Volume indices These are calculated by applying base year prices (2000) to current year quantities. The volume
index for 2008 is calculated by comparing the total value in 2008 at average 2000 prices against the
total value in 2000 at average 2000 prices.
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